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TM

Buying a home is an exciting 
milestone, but saving for a down 
payment can feel intimidating.

Don’t worry—we’ve got your back!

With the right budgeting strategies 
and a clear savings plan, your 
dream home is within reach. This 
guide is packed with practical tips 
to kickstart your savings journey.

Your

awaits!

dreamhome
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goal
SETTING 
A CLEAR

Saving for a down payment doesn't 
have to be overwhelming. We’ll walk you 
through what you need, how different 
loan types affect your goal, and how to 
set a realistic savings target.

Your down payment amount depends on several 
factors, including the price of the home and the type 
of mortgage you choose. Here’s a breakdown of 
common down payment percentages and how they 
can affect your mortgage:

The more you can save for a down payment, the 
better your mortgage terms may be. But if saving 
a large amount feels unrealistic, remember that 
there are options for lower down payments as 
well as Down Payment Assistance.
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Conventional Loans 
5% down or more; 20% helps avoid PMI.

FHA Loans 
As low as 3.5% down but expect mortgage insurance.

VA Loans 
No down payment for veterans and service members.

USDA Loans 
0% down for rural areas.

Schedule a free consultation 
with your loan officer to get 
personalized advice and 
understand your options.
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FINANCESyourUNDERSTANDING Before planning your savings, know 
where your money goes. Your budget 
is your road map!

The first step in creating a budget is to get a 
clear picture of where your money is going. This 
might sound tedious, but it’s crucial for identifying 
opportunities to save.

Now that you have a clear picture of your expenses, 
it’s time to analyze your spending patterns. 

Questions to Ask Yourself:

Once you’ve identified your regular expenses, it’s 
time to see how much money you have left over 
each month to put toward savings.

How to Calculate Your Disposable Income:
Gather Your Financial Statements 
Collect your last three months of bank and credit 
card statements.

Categorize Your Expenses 
Divide your spending into categories such as 
housing, utilities, groceries, dining out, transportation, 
entertainment, and miscellaneous. 

Add It All Up 

Calculate the total for each category. 

Total Your Monthly Income: Include your salary 
and any other sources of income, like side gigs or 
rental income.

Subtract Your Fixed Expenses: These are non-
negotiable expenses like rent or mortgage, 
utilities, insurance, and loan payments.

Subtract Your Variable Expenses: These are 
things like groceries, gas, entertainment, 
and dining out. Use the average amount you 
calculated earlier.

What’s Left Over? This is your disposable 
income—the money you can allocate toward 
savings or debt repayment.
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Step 1: Track your spending Step 2: Identifying Spending Patterns Step 3: Calculate Your Disposable Income

Are there any categories that surprise you? 
Maybe you didn’t realize how much you spend on 
dining out or online shopping.

Are there expenses you can reduce or eliminate? 
Consider things like unused subscriptions, 
frequent takeout meals, or costly habits like daily 
coffee shop visits.

Are there any irregular expenses to account for? 
Things like car repairs, holiday gifts, or annual 
insurance premiums can sneak up on you.

?

?

?

Adjust Your Budget 
Cut costs where you can and prioritize needs 
over wants. Little changes can add up!
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DOWN 
PAYMENTbudget
CREATING A Now that you know your numbers,  

create a budget to maximize savings.

The 50/30/20 Rule 
Allocate 50% of your income to needs 
(housing, utilities, groceries, insurance), 30% 
to wants (dining out, entertainment, hobbies), 
and 20% to savings and debt repayment.

The Zero-Based Budget 
Every dollar of your income is assigned a 
purpose, so your income minus expenses 
equals zero. This requires you to be intentional 
about where each dollar goes.

The Pay-Yourself-First Budget 
Before you pay any bills or spend on other 
expenses, you immediately transfer a set 
amount to your down payment savings. The 
rest of your budget is then allocated to your 
needs and wants.

Automate Your Savings

Set up automatic transfers to make saving 
effortless, like paying a bill to your future self.

Different people have different financial habits, so it’s 
important to pick a budgeting strategy that works for 
you. Here are three popular methods to consider:

Choosing a Budgeting Method

Pro-Tip:   
Automating your savings makes it 
feel like a mandatory bill payment, 
so you won’t be tempted to skip it.

Set Up a Recurring Transfer 
Schedule an automatic transfer from 

your checking account to your dedicated 
savings account each payday.

Use a High-Yield Savings Account 
Consider saving your down payment in a 
high-yield savings account to earn more 

interest over time.

How to Automate Your Savings:
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CUTTING 
EXPENSES

joy
WITHOUT
SACRIFICING

Saving doesn’t mean living 
miserably. Make smart choices 
and enjoy life on a budget.

Cutting expenses doesn’t mean giving up everything 
you enjoy. It’s about making mindful substitutions that 
can lead to significant savings.

Smart Substitutions to Save Money

Food & Dining

Entertainment

Cook at Home Brew Your  
Own Coffee

Limit Dining Out

Use Free or Low-
Cost Options such 

as free museums or 
outdoor concerts

Cancel Unused 
Subscriptions

Borrow Instead 
of Buy at the 

Library

Reward Yourself! 
Celebrate small wins with low-cost treats. It’ll keep you motivated!
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BOOSTING 
YOURincome

Sometimes, saving more means earning 
more. Explore ways to boost your income:

Side Hustles & Gig Work:

Get Extra Cash for Your Stuff:

Ridesharing 
or Delivery: 

Flexible ways to 
earn some cash 
on your schedule

Freelance: 
Writing design 
or consulting

Tutoring 
or Teaching: 

Help others with 
your expertise 
and get paid

Sell unused items 
such as clothing, 

furniture & electronics

Rent out what you don’t 
use such as storage 
space, your car, or 
other equipment

Increase Your Earnings at Your Current Job

eCommerce 
Store

Seek a Promotion

Freelance 
Consulting

Ask for a Raise

Home-Based 
Services

Increase 
your Hours or 

Overtime

Upskill yourself 
and get certified 
for an advanced 

position

Start a Small Business
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WORK
FOR YOU
savingsMAKING YOUR Let your money  

grow while you save!

Mental Separation 
You’re less likely to dip into your savings 
for everyday expenses if it’s in a different 
account.

Easy Tracking 
It’s easier to see how much you’ve saved 
when it’s in a dedicated account.

Motivation 
Watching your savings grow in a special 
account can motivate you to keep going.

Compare Rates 
Don’t settle for the first savings account 
you find. Shop around and compare 
interest rates from different banks. 

Compound Interest 
The earlier you start saving, the more 
time your money has to grow through 
compound interest. Even s mall amounts 
can make a big impact over the years. 

Avoid Fees  
Make sure the account you choose  
has no or minimal fees, which can eat 
into your earnings.

Use Windfalls Wisely 
  

Put directly into your down  
payment savings account

Bonuses 
or Raises

Tax 
Refunds

Gifts or 
Inheritances

Open a Dedicated Savings Account Maximize Your Interest 

Set up an automatic transfer 
from your main bank account 
to your down payment savings 
account. Start with an amount 
that feels manageable and 
increase it as you can.
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MOTIVATEDStaying

Your Path to Homeownership 
Homeownership represents more than just a place to live—it’s a space that’s truly yours, 
a source of stability, and an investment in your future. By saving for a down payment, 
you’re investing in your financial security and building equity for years to come.

Saving for a down payment may 
not be easy, but it’s worth it. Every 
dollar saved brings you closer to a 
home that’s truly yours. 

Trust the process, stay committed, 
and celebrate your progress along 
the way. Your dream home is 
closer than you think!

Scan to download 
our free budgeting 
workbook!

got this!
You've

Tips for Success

Saving for a home is a long 
game, so keep your spirits high.

Set Milestone 
Rewards

Remember 
Your “Why”

Track Your 
Progress Visually

Stay Inspired with 
Success Stories

Find an 
Accountability 

Partner

Learn and Grow 
Along the Way
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About APM
As a company, we embrace the concept of homeownership with enthusiasm 
and optimism for housing in America. Every employee at American Pacific 
Mortgage takes personal ownership in Creating Experiences That Matter TM 
for our customers and consumers. Every transaction represents a family, a 
home, and a life decision —we understand and value that our participation is 
a privilege and that our job is to delight everyone involved in the loan process. 

Footnote 1: © 2024 American Pacific Mortgage Corporation (NMLS 1850). All information contained herein is for informational purposes only and, while every 

effort has been made to ensure accuracy, no guarantee is expressed or implied. Any programs shown do not demonstrate all options or pricing structures. Rates, 

terms, programs, and underwriting policies are subject to change without notice. This is not an offer to extend credit or a commitment to lend. All loans are 

subject to underwriting approval. Some products may not be available in all states and restrictions apply. Equal Housing Opportunity.

Footnote 2:  American Pacific Mortgage Corporation is not a credit repair or financial service company. We are not licensed credit repair specialists or counselors, 

we are not licensed financial advisors; please contact your financial professional for your personal financial situation. The material provided is for informational 

and educational purposes only and should not be construed as investment and/or mortgage advice. Although the material is deemed to be accurate and reliable, 

there is no guarantee it is without errors.

NMLS CONSUMER ACCESS LINK: www.nmlsconsumeraccess.org
rev. 12/2024


